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CORN 
Corn stocks came in above trade estimates with a total of 4,722 mbu in all positions as of June 1. This 
is 6% larger than a year ago and nearly 200 mbu larger than the average trade estimate. Corn stocks 
are much larger in the Western Corn Belt year over year (+17%), with on farm stocks contributing most 
to the change. Eastern Corn Belt stocks are down year over year following a smaller crop last fall. It is 
the largest June 1 stocks number on record, beating last year. In general, a lot of corn remains on farm 
in the Western Corn Belt, which should keep local basis values weak for the balance of the summer. 
Implied usage during the 3rd quarter was 3,100 mbu compared to 3,300 mbu a year ago. This suggests 
that either feed demand on the USDA’s balance sheet is too high, or the size of last year’s crop was 
underestimated. Our Take: Negative. Since the feed/residual category is the fudge number on the 
balance sheet, it is unclear whether feed demand was actually down or if last year’s crop was 
simply underestimated. Either way, feed/residual demand likely gets cut in the upcoming July 
S&D report.  
 
SOYBEANS 
Soybean stocks were slightly higher than expected, though not to the degree of corn. At 870 mbu, 
soybean stocks are the highest for June 1 since 2007 and up substantially from a year ago. That said, 
4th quarter disappearance is expected to be robust as soybean exports should be running hot late in the 
marketing year. This has allowed the market to be supportive and friendly despite having more 
soybeans sitting around. Like corn, the greatest year over year change took place in the Western Corn 
Belt following phenomenal yields there last year. Total stocks are up 49% in the West compared to a 
year ago, with much of that comprised off farm. Implied usage for the 3rd quarter is 661 mbu, down 5% 
from a year ago. Our Take: Neutral. Soybeans are more concerned about late July to early 
August weather. With the number being close to estimates, soybeans will quickly move on.  
 
WHEAT 
Wheat stocks came in right at trade estimates, up 31% from a year ago. On farm and off farm stocks 
are up significantly from a year ago, which doesn’t come as much of a surprise to the trade. Implied 
disappearance for the past quarter is 391 mbu, which is up slightly from the same time a year ago. Our 
Take: Neutral. This confirms what everyone already knew: there is a ton of wheat out there. 
Current yield reports from wheat harvest are more of a focus right now.  

 
 

June 1 

Grain 

Stocks 

June 
Stocks 
(mbu) 

Avg 
Estimate 

(mbu) 
Estimate Range 

Last Year 
(mbu) 

% Change vs 
LY 

Corn 4,722 4,528 4,437 – 4,650 4,453 +6.0% 

Soybeans 870 860 775 – 862 627 +38.8% 

Wheat 981 982 953 – 1,000 752 +30.5% 



 

 
 
 
 
 
CORN 
Corn acres were reported at 94.15 mln, 
up 7% from a year ago. The figure is the 
3rd largest corn acreage since 1944, 
behind 2011 and 2012. Wheat and 
sorghum acreage was down by 5.06 mln 
acres from a year ago, which may have 
contributed to the gains in corn. Prevent 
plant acreage was reported at 4.0 mln for 
now – FSA will begin updating those 
totals monthly starting in August. The 
WCB states of NE, KS, IA, MN, SD, and 
ND combined to show a 2.9 mln acre 
increase from 2015. Changes in the ECB 
states of IL, IN, OH, MI, and WI 
accounted for 950k additional acres vs a 
year ago. Our Take: Negative. The trade 
was expecting corn acres to go down 
from the March intentions, instead they increased. Some wet weather in the ECB this spring 
combined with the price performance in soybeans had the trade expecting some lost corn 
acreage to soybeans. While soybean acres were up some, they didn’t come at the expense of 
corn. This will mute the impact of any adverse weather in the coming weeks, which, based on 
the forecast, doesn’t look like it’s developing anyway. Unless the weather looks to change in 
short order, corn’s potential looks tough again.  
 
SOYBEANS 
Soybean acreage was estimated at 83.7 mln acres, up 1% from a year ago. If realized, that figure 
would be a record for soybean acreage. Despite the increase, it was not to the extent that some had 
expected, which was a primary driver behind the friendly reaction. The ECB saw acreage increase by 
+1.590 mln acres from the March Intentions, while WCB acreage was up by 200k acres. Missouri saw 
the largest increase, up 1 mln acres alone. Our Take: Neutral. The fact that the number wasn’t 
negative allows soybean traders to put this one in the rearview and focus right back on weather. 
With the stocks report also not bearish, it puts a lot of pressure on late July and early August 
weather. That anxiety will keep soybean supported through the next 4 weeks. Any weather 
issues and things could get pretty exciting in the soybean trade. On a separate note, traders will 
likely question the corn and soybean acreage reported in these numbers for the Delta states. If 
you recall from April, heavy rains delayed corn planting progress there, which had many 
expecting a shift to beans for those states – these numbers suggest that wasn’t the case.  

Planting 

Intentions 

(mln acres) 

USDA - 
June 

Avg 
Estimate 

 
Estimate Range March 31 

% Change vs 
LY 

Corn 94.15 92.90 92.00 – 94.01 93.60 +7.0% 

Soybeans 83.69 83.83 82.10 – 85.70 82.24 +1.2% 

Wheat 50.82 49.87 48.80 – 53.92 49.60 -7.0% 

Sorghum 7.23 7.35 7.14 – 7.83 7.22 -14.6% 

Cotton 10.02 9.54 9.30 – 9.75 9.56 +16.8% 



 

CORN 

LONG LIQUIDATION 
Funds were active sellers for the 2nd week in a 
row as non-threatening weather forecasts 
removed fear and anxiety around production 
prospects. Pollination is around the corner for a 
majority of the Belt and extended weather 
forecasts couldn’t deliver anything concerning 
to hold the fund longs in place. Thursday’s 
reports were negative as well, with more corn 
sitting around than expected and more acres 
being planted than expected. September 
futures approached the March lows of $3.55’6, 
trading as low as $3.58’6 during Friday’s 
session. It’s been an unbelievable move in 2 
weeks, as the corn market has retreated nearly 19%. On the week, September futures lost 29’0 cents 
to settle at $3.60’0.  
 
CROP CONDITION 
Corn condition ratings remained unchanged 
again this week, holding at 75% good to 
excellent. The trade was anticipating a slight cut 
in the ratings, which are the highest in the past 
7 years for the respective week. Current 
conditions (on paper) are even better than the 
2014 growing season, which produced a record 
yield of 171.0 bpa. On a state-by-state basis, 
Illinois made the most notable decline, down 4 
points for the week at 71% g/e. NE and IA 
remained unchanged while MN, IN, and OH 
improved some. The trade is currently reflecting 
the good ratings as we near pollination, and 
more importantly, the nearby forecast which is 
calling for widespread rain south of I-80. Key 
states and their deviation from average in terms 
of good/excellent rating: NE (+9), IA (+6), SD 
(+0), MN (+9), IL (+8), IN (+5), OH (+2), & KS 
(+13). Editor’s Note: The map at right shows 
the past 30 days of precipitation as a “% of 
normal.” You can see much of the Belt has 
been below normal for the month of June. 
Despite this, the market was more 
concerned about the rain to come, which prompted the continued exit by the funds.  
 
ETHANOL 
Ethanol production rebounded this week according to the latest EIA data. 1,003k barrels per day was 
reported for the week ending June 24, up solidly from last week’s 962k barrels/day. Despite the 
recovery, traders are concerned that the USDA’s 5,250 mbu ethanol demand numbers is a little too 
rich. In order to hit that figure, weekly production will need to average a current pace above the current 

Crop 
Condition 

This 
Week 

Last 
Year 

5-Year 
Average 

Nebraska 79% 69% 70% 

S Dakota 73% 72% 73% 

Illinois 71% 70% 63% 

Minnesota 81% 80% 72% 

Iowa 79% 83% 73% 

US Total 75% 71% 67% 

September Corn Futures 

30 Day Precip - % of Normal 



 

single week production record. That seems unlikely, which suggests that a cut to corn ethanol demand 
in the July S&D could happen. Editor’s Note: Ethanol demand could see a slight cut on July 12th 
for this reason, with an increase in exports likely offsetting the losses. At that point, feed 
demand adjustments could carry the day and give us insight into what the final carryout might 
look like for 15/16. Based on the stocks report last Thursday, feed demand could see a cut too. 
Throw it all together and the 15/16 carryout might be closer to 1,775 than the current 1,708. 
 
EXPORTS  
Corn export sales were a little lighter than expected Thursday morning with 18.4 mbu reported for old 
crop. Cumulative sales for 15/16 are now at 1,846 mbu vs 1,798 mbu a year ago (+2.7%). The USDA is 
currently estimating 15/16 exports at just 1,825 mbu, so it is likely that we will see export demand go up 
in the July 12th S&D report. New crop sales were better than expected this week with 21.1 mbu 
reported.  
 
Corn shipments were great this week with 57.1 mbu reported. That figure was above expectations and 
helps bring the 3 week average to 57.7 mbu. That pace is well above what is needed in order to hit the 
USDA’s current 1,825 mbu estimate. However, given the sales pace described above, shipments will 
need to continue running at these levels to satisfy what is expected to be a bump in export demand in 
the July S&D.  
 
NEW CROP 
The balance sheet provides the fundamental 
roadmap on corn price expectations. Here’s 
what we can infer up to this point: 1) the old 
crop carryout likely grows by 50-75 mbu 
following the stocks report. Exports up, ethanol 
down, feed demand down. This doesn’t do to 
the corn price what we’ve witnessed over the 
past 14 days by itself. 2) Acres higher than 
expected by ~1.3 mln contributes an extra ~200 
mbu to the balance sheet using the current 
yield. This one takes some of the anxiety out of 
production risk this summer. Pulling a few 
bushels off of the national yield isn’t as 
impactful today as it was 7 days ago. 3) The 
stocks report suggests that the USDA underestimated the size of last year’s crop. For these reasons 
the funds have lost their interest. Combined with the weather forecast, the perception is that the 
balance sheet will continue to grow into 16/17. However, nothing is set in stone. Acres can change, and 
in fact they have in history. Yield can still be impacted as we get into July and August. But, weather will 
have to help. It was weather and expectations that produced the run higher, and weather and 
expectations that took it away. Producers looking for answers right now don’t have much of a choice; 
we should look for a rebound before making any sales. For now, patience. 
 
BASIS 
Corn basis was a touch firmer this week following the deterioration in prices. July ushers in a new 
month, so expect July contracts to satisfy end user needs for several weeks. Should prices remain 
depressed, basis should show some continued improvement. Like we’ve discussed in recent weeks, 
some strength could be expected on this pull back in price, but the best values for 2015/16 are well 
behind us. Producers with hedged production should have some patience yet before setting basis.  
 

December Corn Futures 



 

RECOMMENDATIONS 
Should prices remain depressed for a while, expect some slight improvement in basis values. Hedgers 
can look to capitalize on this by setting basis. Producers with open bushels can do the same utilizing 
basis contracts – this will allow you to move the corn and price the bushels later on. Also, consider 
price later at select CVA locations. On the new crop side we will have to wait. There is nothing 
attractive about being sellers here after an aggressive pullback in price. 
 
 
 

SOYBEANS 

LONG BEANS, SHORT EVERYTHING ELSE 
Soybeans didn’t experience the exodus of cash 
that the grains did this week. Rather, a rebound 
higher was in order following a two week 
pullback in price. The June 30th numbers had 
no surprises for beans, which allowed them to 
direct their focus on potential weather issues 
later this month. Exports continue to impress, 
which should contribute to a tighter old crop 
carryout in a few weeks. For now, yield 
impacting weather is still a few weeks away, 
which should keep soybeans well supported 
until then. On the week, August soybeans 
added 62’6 cents to settle at $10.64’2.  
 
CROP CONDITION 
Soybean ratings slipped 1 point for the 2nd week 
in a row, now at 72% good to excellent. Illinois 
saw the combined categories fall 4 points while 
Iowa and South Dakota each lost 3. 1 to 3 point 
increases took place in IN, NE, and OH. As with 
corn, the current soybean ratings are among 
the highest in recent years, with 2016 currently 
in lock step with 2014, a year which produced a 
national yield of 47.5 bpa. Compared to a year 
ago, ratings are 7 points better for the same 
week. Key states and their deviation from 
average in terms of good/excellent rating: NE 
(+8), IA (+7), SD (+4), MN (+7), IL (+11), IN 
(+18), OH +5) and MO (+7). Editor’s Note: 
The trade isn’t reading too much into 
current ratings when compared to a year 
ago. Recall that we produced a record yield 
of 48.0 bpa last year even though last year’s 
ratings weren’t the highest during the 
growing season. The take home: late July and early August weather has much to say about 
soybean yield potential. Despite the high ratings currently, the soybean trade is aware of this, 
hence the support.  
 

Crop 
Condition 

This 
Week 

Last 
Year 

5-Year 
Average 

Nebraska 78% 68% 70% 

Iowa 77% 80% 70% 

Illinois 71% 60% 59% 

Minnesota 75% 76% 68% 

S Dakota 75% 70% 71% 

US Total 72% 65% 64% 

August Soybean Futures 



 

EXPORTS 
Soybean export sales continue to impress. Old crop sales of 26.8 mbu were reported Thursday 
morning, bringing the 15/16 total to 1,862 mbu vs 1,855 mbu a year ago. The USDA has 15/16 exports 
estimated at 1,760 mbu, so like corn, an increase to export demand is likely in the July S&D report. 
New crop sales were near the upper end of expectations with 29.3 mbu reported this week. 
 
Soybean shipments bested expectations this week as 10.0 mbu left the US borders. Cumulative 
shipments in 15/16 stand at 1,626 mbu vs 1,760 mbu a year ago. In order to hit the USDA’s current 
target, weekly shipments need to average 13.6 mbu from now through the end of August. Editor’s 
Note: While sales suggest an increase to old crop exports, shipments do not. If the USDA does 
up export demand on July 12th, soybean shipments are going to have to get after it.  
 
NEW CROP 
November soybeans rebounded higher 
following the neutral USDA data on Thursday. 
Solid demand should continue to bite into the 
old crop carryout, which puts some added 
pressure on US production this summer. 
Traders will be closely watching the extended 
forecast for any clues on what “pod fill” weather 
could look like. If the US can produce yields 
like the past 2 years, then soybeans are 
overpriced today. If we come in with something 
closer to a 45 bpa yield, then higher prices are 
necessary yet. One thing to keep in mind on 
new crop beans is that new crop demand is 
already being forecasted at record levels. Prices up here should encourage acres in South America too, 
so conditions will be changing as we move along. Be paying attention on new crop soybeans in the 
coming weeks. If the weather falls in line like it has in corn, then some premium could come out of 
prices pretty quickly.  
 
BASIS 
Soybean basis continued to firm this week. Exporters are gearing up for late season shipments, which 
should create competition with domestic demand (soy crushers). Basis likely continues this trend into 
late summer.  
  
RECOMMENDATIONS 
Producers with old crop soybeans should expect some basis improvement into late summer, though the 
board of trade will present far greater risk to reward. Producers looking to market new crop production 
should consider getting to their pre-harvest sale level in the next 45 days. Conditions will be changing 
swiftly, which is pretty evident with how soybeans have acted lately. Weekly moves of over 50 cents are 
likely in both directions as weather forecasts change. Best of practice is to have orders ready and 
waiting. With adverse weather, soybeans are far from done. But with the right weather we could see 
$1.50 come off of prices in short order.  

 
 

Nov Soybean Futures 



 

WEATHER 

 
NON THREATENING 
Weather models over the past week have 
suggested that rain would fall in a pretty good 
swath from Nebraska to Ohio. The map at right 
shows weekend rain forecasts, and as you can 
see, pretty good coverage exists for the entire 
ECB. This map would sum up corn’s performance 
pretty well over the past two weeks, as one well 
timed rain event can go a long ways towards crop 
development – at least that’s the perception. With 
a 3 day weekend in front of us, any deviation from 
this and prices would respond higher Monday 
night. 
 
Next week sees temperatures return to the upper 
80’s and low 90’s with mostly sunny skies. Further 
out the 6-10 day keeps temperatures above average, but precip is expected for much of the Belt.  

 
 

Risk Disclosure -The risk of loss in trading commodities can be substantial and past performance is not necessarily indicative of future results. Therefore, 

you should carefully consider whether such trading is suitable for you or your organization in light of your financial condition. Any examples given are 

strictly hypothetical and no representation is being made that any person will or is likely to achieve profits or losses similar to those examples. Neither the 

information, nor any opinion expressed shall be construed as an offer to buy or sell any futures or options on futures contracts.  

Precip Saturday - Tuesday 


